





targeted at upgrading the condition of the distribution system for greater resiliency and the
integration of advanced clean energy technologies. Within this initiative, the Company would
have the ability to identify, plan and develop projects to meet customer demand for increased
system integration of clean energy technologies in the future. The Company recognizes that
there are near-term opportunities exist to undertake different types of demonstration projects,
such as in the areas of energy storage and micro-grids, that would serve as important learning
opportunities to meet this objective.

Income Taxes: The Tax Cuts and Jobs Act of 2017 reduced the Company’s federal tax rate from
35 percent to 21 percent as of January 1, 2018. The reduction in tax rate lowered the Company’s
annual income-tax expense, but also lowered the amount of accumulated deferred income taxes
to be maintained on the Company’s books. Therefore, as part of the permanent rate proceeding,
the Company will propose a refund of excess deferred income taxes amortized over an
appropriate time period. Permanent rates will also reflect recent reductions in New Hampshire’s
business taxes.

Continuation of Recovery in Temporary Rates: The Company’s request for temporary rates
provides for the recovery of vegetation management expense consistent with the Commission’s
ruling in Docket No. DE 18-177. The Company will propose to adjust operating expense by
approximately $16,800,000 to account for the reclassification of vegetation management costs
from capital to operations and maintenance expense. The Company’s requested temporary rates
also address recovery of the Company’s accrued costs to restore power during inclement
weather events, which far exceeded the storm reserve funding balance at the end of the test
year. The Company’s filing will propose to recover a storm-fund reserve deficiency of
approximately $68.5 million over a period of five years, consistent with precedent.

Please include the following individuals on the Commission’s service list for this proceeding:

Robert A. Bersak, robert.bersak@eversource.com;
Matthew Fossum, matthew.fossum@eversource.com;
Daniel P. Venora, dvenora@keeganwerlin.com;
Matthew Campbell, mcampbell@keeganwerlin.com;
Eric Chung, eric.chung@eversource.com;

Allen Desbiens, allen.desbiens@eversource.com;
Kristi Davie, kristi.davie@eversource.com;

Erica Menard, erica.menard@eversource.com,;
Melissa Price, melissa.price@eversource.com; and
Marc Lemenager, marc.lemenager(@eversource.com.



If you have any questions, please do not hesitate to contact me. Thank you for your
assistance with this matter.

Very truly yours,

%ew J. Fos%um

Senior Counsel

cc: DE 19-057 Service List





